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Information for shareholders
2016 capital market development
Overall, 2016 threw an exceptional number of economic and
political curveballs at investors, especially at the beginning of
the year. US stocks opened the year with their worst two-week
performance in recorded history. European stock markets witnessed a similar performance, with the Swiss Market Index (SMI)
and the STOXX Europe 600 down 8 % and 10 % respectively. In
March, the Bank of Japan stunned the world by selling ten-year
government bonds with a negative interest rate for the first time
ever. Although the Swiss stock market recovered from the weak
start and showed positive growth momentum in the second half
of the year for small- and mid-cap companies, the SMI remained
at its low level throughout the rest of the year, burdened by, for
example, UK’s decision to leave the European Union, the continued low oil price and other non-market-friendly geopolitical
developments. The SMI closed out the year at 8 220 points, a
decline of 7 % compared to 2015 (8 818 points), while the SMI
Mid (SMIM) showed more resilience and increased by 5 % in
2016 to 1 991 points (2015: 1 906 points).
Oerlikon share performance in 2016
After a weak start to the year in line with developments on the
global stock markets, the Oerlikon share price strongly recovered
and closed the first quarter 11 % in positive territory, an increase
of 37 % from its lowest level in the first quarter of 2016. The
second quarter was characterized by the uncertainty around
UK’s decision to leave the European Union. The vote sent shockwaves across global markets, which also affected the Oerlikon
share price, which posted a decline of 5 % after the second
quarter. The second half of the year showed a similar pattern to
the first six months. After a sluggish start, the Oerlikon share price
steadily increased until another political event, this time the uncertainty around the outcome of the US presidential elections,
led to an abrupt stop. Due to a strong year-end rally, the share
price closed out 2016 at CHF 10.00 (2015 closing price:
CHF 8.95), an increase of 12 %. In intraday trading, the share
price reached its annual high on March 4, 2016, at CHF 10.10

and its lowest level on January 11, 2016, at CHF 7.76. Average
daily trading volume on the 254 trading days in 2016 slightly
decreased to around 1.1 million shares (2015: 1.2 million
shares).
Analyst recommendations
Fourteen financial analysts covered Oerlikon in 2016 and published performance estimates and recommendations based on
their analysis. Oerlikon provides analysts and investors with market consensus figures in order to facilitate an independent and
transparent assessment of performance. This consensus is
based purely on analyst estimates and in no way reflects the
opinion of Oerlikon.
Oerlikon’s portfolio transformations (divestment of the Vacuum
Segment), the restructuring in the Drive Systems Segment and
the challenging market environment in the Manmade Fibers
Segment led to a decrease in the analysts’ average target
price of 5 %, from CHF 11.02 to CHF 10.48 during 2016. As of
December 31, 2016, eight out of fourteen analysts recommended the purchase of Oerlikon shares (buy/accumulate). There were
six neutral (hold/neutral) and no negative (underperform/underweight) recommendations.
Oerlikon is seeking to expand the number of financial institutions
covering the company, particularly outside of Switzerland, in
order to broaden the opinions available in the financial markets
and the basis for the consensus figures.
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Shareholder earnings
In 2016, Oerlikon paid a dividend to its shareholders amounting
to CHF 0.30 per share for the financial year 2015. Based on a
sustainable, strong operational performance and solid financial
position, the Board of Directors of Oerlikon will propose a stable
dividend of CHF 0.30 per share from the capital contribution
reserves for the financial year 2016 at the Annual General Meeting of Shareholders scheduled for April 11, 2017. This will be

equivalent to a payout ratio of 97 % based on underlying earnings per share (EPS) of CHF 0.31. Oerlikon’s dividend policy
allows for a dividend to be paid up to 50 % of the Group’s underlying net result, subject to available funds. Based on the
year-end closing price of CHF 10.00, Oerlikon shares yielded a
return of 3.0 % in 2016.

Key share-related figures1
2016

2015

2014

2013

2012

Year-end

in CHF

10.00

8.95

12.50

13.35

10.35

Year high

in CHF

10.10

12.70

15.65

13.70

10.85

Year low

in CHF

7.76

8.42

10.60

9.91

5.06

Year average

in CHF

9.26

11.02

13.20

11.86

8.20

Average daily trading volume

in thousands

1 107

1 226

1 039

1 236

1 463

Average daily trading volume

in CHF
thousands

Shares outstanding at year-end

number

Market capitalization at year-end

in CHF million

10 217

13 103

13 615

14 566

11 982

339 758 576

339 758 576

339 758 576

334 633 258

325 964 498

3 398

3 041

4 247

4 467

3 374

Earnings per share (undiluted)

in CHF

1.14

–1.24

0.59

0.60

1.16

Earnings per share (diluted)

in CHF

1.14

–1.24

0.59

0.59

1.15

8.77

n/a

21.19

22.25

8.77

97 %2

49 %3

42 %4

36 %5

29 %

0.30

0.30

8

0.30

0.279

0.2510

2%

2%

2%

Price-earnings ratio
Payout ratio
Dividend per share

in CHF

Dividend yield

6

3%

7

3%

Equity per share11

in CHF

5.38

4.58

6.50

6.27

5.75

Cash flow from operating activities per share

in CHF

0.86

0.85

0.76

1.11

1.56

Average number of shares with voting and dividend rights.
Based on underlying EPS of CHF 0.31.
3
Based on underlying EPS of CHF 0.61.
4
Based on underlying EPS of CHF 0.72.
5
Based on underlying EPS of CHF 0.76.
6
Dividend proposed for financial year 2016, to be paid in 2017.
7
For financial year 2015, paid in 2016.
8
For financial year 2014, paid in 2015.
9
For financial year 2013, paid in 2014.
10
For financial year 2012, paid in 2013.
11
Attributable to shareholders of the parent.
1
2

Listing on the stock exchange

Weighting of the Oerlikon share
in indices

The registered shares of OC Oerlikon Corporation AG, Pfäffikon, have been listed on
the SIX Swiss Exchange since 1973, and are traded in the main segment.

as of December 31, in %

Securities symbol

OERL

Securities number

81 682

Security type

2016

2015

SMIM

1.34585

1.24948

SMI Expanded

0.16909

0.14312

Registered share

SPI

0.15846

0.13479

International Securities Identification Number (ISIN)

CH0000816824

SPI Extra

0.87736

0.81168

Settlement currency

CHF

SPI ex SLI

1.24905

1.19557

Stock exchange

SIX Swiss Exchange

STOXX Europe 600

0.02351

0.02053

Bloomberg ticker symbol

OERL S

Swiss All Share

0.15695

0.13342

Reuters ticker symbol

OERL.S

UBS 100 Index

0.16130

0.13686
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Shareholder structure
Under the terms of the Financial Market Infrastructure Act (FMIA)
shareholders whose holdings reach or exceed/fall short of a
certain percentage of the share capital are required to disclose
their holdings. There were no changes in the holdings of the
Renova Group, which remained Oerlikon’s principal shareholder
with 43.04 % of outstanding shares at the end of the year (2015:
43.04 %). On February 15, 2016, Baillie Gifford & Co. disclosed
that their voting rights exceeded the threshold of 3 % of outstanding shares. At the end of December 2016, Oerlikon held 465 473
treasury shares (0.14 % of the share capital), which are intended
to be used, among other things, as incentive instruments as part
of the company’s long-term compensation policy (2015: 497 116).
The free float totaled 56.96 % (2015: 56.96 %) as of December
31, 2016. The number of registered shareholders decreased
from around 15 000 in 2015 to about 14 500 in 2016.
Oerlikon regularly commissions an analysis of its shareholder
base in order to track the composition of registered shareholders
as well as that of nonregistered investors. The latest study from
January 2017 shows that the share capital held by private investors remained at 9 % (January 2016: 9 %), the vast majority of
whom are based in Switzerland. The other 81 % is owned by
professional investors, which include financial investors such as
the Renova Group and institutional investors (investment funds),
insurance companies and pension funds. The continued dialogue with the capital markets and the transformation of the

Oerlikon portfolio with the communicated strategic target to
become a surface solutions and advanced materials company
resulted in increased investments mainly from institutional investors. Their percentage of shares was 41 % compared to 42 % a
year ago.
Oerlikon saw an increasing endorsement of institutional investors
to take larger positions in the company as a result of acuteness
of its strategy, enhanced visibility of market dynamics in key end
markets, underlying performance improvement and disciplined
use of cash. As a result, the 25 largest shareholders beside
the Renova Group increased their proportion of the shares outstanding to almost 32 % compared to 27 % in 2016 and only 8 %
in 2012.
The regional distribution of the institutional holdings was also
balanced at the beginning of 2017. The majority of institutional
holdings remains in Switzerland, making up 39 % of all institutional shareholders. One year ago, this percentage was 40 %.
The percentage of institutional investors from North America
slightly decreased to 19 % (January 2016: 26 %). Institutional
shareholders from the UK and Ireland strongly increased to 26 %
(January 2016: 14 %). The portion of institutional investors from
the rest of the world decreased from 20 % to 16 %. These investors were mainly domiciled in Norway, Italy, France, Germany and
Scandinavia.

0.14 %
16 %
39 %

43.04 %
56.82 %

26 %
19 %

Shareholder structure

Regional distribution of institutional investors

as of December 31, 2016

as of December 31, 2016

OC Oerlikon
Renova Group
Others

Switzerland
North America
United Kingdom and Ireland
Others
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Shareholder structure
Shareholder

Renova Group1 (composed of Liwet Holding AG,
Zurich, Switzerland; Renova Innovation
Technologies Ltd., Nassau, Bahamas;
and Lamesa Holding S.A., Panama,
Republic of Panama2)

Dec. 2016
No. of shares

in %3

Dec. 2015
No. of shares

in % 3

Dec. 2014
No. of shares

in % 3

146 222 8892

43.04

146 222 8892

43.04

144 764 860

42.61

465 473

0.14

497 116

0.15

1 208 319

0.36

193 070 214

56.82

193 038 571

56.81

193 785 397

57.03

OC Oerlikon Corporation AG, Pfäffikon
Others
1
2
3

Beneficial owner (as per disclosure notification): Viktor F. Vekselberg, Zug and Moscow.
Source: disclosure notification published by SIX Exchange Regulation on December 17, 2015.
Basis: shares issued (339 758 576).

47.92
15 600

2012

14 900

2013

15 600

2014

15 000

14500

2015

2016

44.66

2012

2013

42.61

43.04

43.04

2014

2015

2016

Number of registered shareholders

Renova – a long-term oriented main shareholder

at year-end

holding in % at year-end
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External financing
New syndicated credit facility agreement
On December 7, 2016, Oerlikon signed an agreement for a
new, unsecured syndicated revolving credit facility amounting
to CHF 600 million. The facility comprises a revolving credit
facility and an ancillary credit facility with a five-year term and
two optional one-year extensions. The new credit facility is for
general corporate purposes and replaced the former credit
facility that was due to expire in July 2017. No liquidity was
drawn from the cash facility at the balance sheet date.

At the 2016 balance sheet date, the Group had total loans and
borrowings amounting to CHF 468 million, attributable primarily to the two outstanding domestic bonds. The creditworthiness of the domestic bonds was BBB– as assessed by
UBS AG, BBB as assessed by the Zürcher Kantonalbank, and
low BBB as assessed by Credit Suisse (all investment grade),
all three assessments with a stable outlook.

On July 13, 2016, Oerlikon redeemed its matured
CHF 300 million Swiss bond at nominal value. The bond was
issued in 2012 with a coupon rate of 4.25 %.
Cash and cash equivalents amounted to CHF 751 million at
the balance sheet date. The Group had total net cash of
CHF 401 million, as of December 31, 2016.

600

Credit facility

600

450

300

Credit
facility1

Swiss
bonds

Swiss
bonds

150
Swiss
bonds

2017

Financing instruments

2018

2019

2020

2021

2022

2023

2024

Maturity of financing instruments

as of December 31, 2016

Credit facility CHF 600 million
No liquidity was drawn as of balance sheet date.
Swiss bonds CHF 450 million

1

Credit facility CHF 600 million
Swiss bonds CHF 450 million

Outstanding bonds as of December 31, 2016
ISIN

Coupon

Maturity

Volume

Issue price

Price as of
Dec. 31, 2016

Price as of
Dec. 31, 2015

CH0244692528

1.25 %

June 17, 2019
Redemption at par

CHF 300 million

100 %

102.547 %

101.477 %

CH0244692536

2.625 %

June 17, 2024
Redemption at par

CHF 150 million

100 %

114.749 %

107.945 %
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Financial calendar and contacts
Financial calendar
February 28, 2017
Q4/FY 2016 results and publication of Annual Report 2016
April 11, 2017
2017 Annual General Meeting, KKL Lucerne
May 2, 2017
Q1 2017 results
August 8, 2017
Q2/HY 2017 results and publication of Interim Report 2017
October 31, 2017
Q3/9M 2017 results
Dates of roadshows, conferences and other events can
be found in the financial calendar on our website at
www.oerlikon.com/en/investor-relations/investor-relations-new-financialcalendar

Contacts
Group Headquarters
OC Oerlikon Corporation AG, Pfäffikon
Churerstrasse 120
CH-8808 Pfäffikon SZ
Switzerland
www.oerlikon.com
Investor Relations
Andreas Schwarzwälder
Tel. +41 58 360 96 22
Fax +41 58 360 98 22
ir@oerlikon.com
Group Communications
Nicolas Weidmann
Tel. +41 58 360 96 02
Fax +41 58 360 98 02
pr@oerlikon.com
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